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Semiconductors are used in all tech gadgets. These chips are 
becoming faster and smarter, offering seamless connectivity 
in this global world. They also play an important role in 
today’s automotive innovations in the areas of comfort, 
safety controls and infotainment features, etc.

At KESM, we ensure the reliability and functionality behind 
many of these new chips designed and manufactured by 
our customers.
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Dear Shareholders

FY 2015 was another record year of success! We expanded testing services, strengthened our 
burn-in services and delivered higher shareholder value. By all measures – growth, profitability, 
market share and financial health of the Group, 2015 was a year of solid achievements. 

Foremost among the things that made 2015 notable was the acquisition of the remaining testing 
equity interest from Sunright Limited. This is all about focusing our strategy to build growth 
in testing services and to strengthen our foothold in the automotive market, where we have a 
strong position. KESM Test (M) Sdn Bhd is now wholly owned by KESM Industries Berhad. It 
is gratifying that the equity market responded positively with a corresponding increase in our 
market capitalization by approximately 72% at the close of the financial year as compared to the 
time when the acquisition was announced. 

We achieved record revenue of RM263 million compared with the preceding year’s revenue of 
RM254 million. We developed various productivity programs and managed costs which collectively 
resulted in the Group Profit Before Tax of RM24 million from RM20 million in the preceding year.  

Expanding Test Services 
The testing of semiconductor chip is our growth engine. The bulk of our expansion is testing 
devices for the automotive market. We are optimistic of a steady growth because the number of 
chips used in a car is increasing and even the mid-range cars are incorporating more chip contents 
in their car design. The number of cars is expected to grow too. 

In making cars smarter and safer, new features are added into the "microcontrollers" which are 
widely used for integration. A single "microcontroller" combines the functions of a processor, 
memory and other peripherals. These chips are found in the engine control systems, Advanced 
Driver Assistance Systems “ADAS” applications, and also widely used in infotainment systems. 
The demand for "microcontroller" is increasing and this device is of relatively high value. Testing 
of microcontrollers for cars is one of our target markets for 2016. 

With the expanding Internet of Things “IoT”, "microcontrollers" have become an even higher-
volume component of the semiconductor market. These chips are used in digital cameras, mobile 
and wearable devices which are in high demand. 

The testing of semiconductor chip is our growth engine.

CHAIRMAN’S
STATEMENT
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Strengthening Burn-in Services 
Our business is about quality. The extension of test after burn-in offers our customers tremendous 
“value-add”. Increasing demands for intelligent cars are attracting emerging technologies. To 
ensure absolute reliability of the chips, the process of burn-in or stressing of chips at elevated 
temperature is not good enough. Automotive makers are looking at ways to test during burn-in  
"TDBI". "TDBI" performs tests using high temperature and critical testing patterns to accelerate 
the defective failures of integrated circuits. This improves quality. A new generation of chips 
with higher quality expectation would drive the demand for "TDBI" processing. This is a costly 
investment requiring very high degree of process control.

For the last 4 years, we embarked on a program to develop proprietary process tools beyond 
the tracking of devices flowing through our manufacturing floor. Last year, we completed the 
final phase of our development, providing a fully integrated flow which monitors and controls 
the “TDBI” process. Our system identifies how, when and where devices or equipment may fail 
before, during or after the burn-in and test process. This combined proprietary process offers 
assurance and confidence to our customers for “TDBI” processing. 

2016 & Beyond..........
Several major economies are facing uncertain times, especially in the financial markets and the 
economic slowdown in China. In our core business, we are constantly challenged by our customers 
to improve costs. This is nothing new. We will continue to manage our resources efficiently and 
maintain a highly productive workforce to drive growth. 

Our plans for 2016 and beyond are in place. We are servicing growing markets and will continue 
to invest in testing and burn-in. We have a strong workforce and a heritage of quality service 
leadership. We are in a healthy financial position and our track record reflects increasing values 
for our shareholders. Our team is excited and united to execute the strategies we have put in 
place last year. We are prepared for the opportunities ahead.

Dividend
Our Directors are proposing for shareholders‘ approval at the Annual General Meeting a final 
dividend of 3 sen per share. Together with the special interim dividend of 3 sen per share which 
was paid on 10th April 2015, the total dividend declared for FY 2015 will amount to 6 sen per 
share.  

Appreciation 
We thank all our employees for their dedication in supporting our customers, and our stakeholders 
for their patience and loyal support. 

Mr Samuel Lim
Executive Chairman & Chief Executive Officer 
8th October 2015
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MR SAMUEL LIM SYN SOO
Aged 61, Singaporean
Non-Independent Executive Director

Mr Samuel Lim is the Executive Chairman and Chief Executive Officer of the Company and has 
been on the Board since 6 September 1986.  Mr Lim co-founded and led the Company to become 
Malaysia’s largest independent provider of burn-in and testing services.

Mr Lim holds a Diploma in Industrial Engineering (Canada) and has more than 43 years of experience 
in the semiconductor and electronics industry.  Prior to the establishing of KESM Industries 
Berhad, Mr Lim held senior positions including engineering, manufacturing and marketing in 
U.S. multinational companies.  As one of the local pioneers in the semiconductor industry, Mr 
Lim received 3 U.S. patent families in recognition of his inventions in various solutions involving 
“Burn-in and test”. He also sits on the Board of all the companies in Sunright Limited, a company 
listed on the Main Board of the Singapore Exchange Securities Trading Limited.

Mr Lim’s holdings in the securities of the Company are as follows: -

Direct Holdings Indirect Holdings

Ordinary Shares of RM1.00 each Nil 20,825,000 (Deemed interest by virtue of 
his substantial interest in Sunright Limited)

MR KENNETH TAN TEOH KHOON 
Aged 58, Singaporean
Non-Independent Executive Director

Mr Kenneth Tan was first appointed to the Board on 20 January 1992. He is responsible for the 
Group’s strategic direction, new business initiatives, investor relations and oversees the financial 
management of the Group.  

Prior to joining the Group in 1987, he worked in an international accounting firm, a major property 
group in Singapore and subsequently in a diversified multinational group in the manufacturing 
and packaging industries. 

Mr Kenneth Tan is currently an executive director of Sunright Limited and also sits on the Boards 
of several other private limited companies in Singapore, Malaysia, Taiwan, China, Philippines, USA 
and Thailand.

Mr Kenneth Tan holds a Bachelor of Accountancy degree from the National University of Singapore and 
is a Fellow Chartered Accountant of Singapore of the Institute of Singapore Chartered Accountants.

BOARD OF 
DIRECTORS
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BOARD OF 
DIRECTORS

MS LIM MEE ING 
Aged 64, Singaporean
Non-Independent Non-Executive Director

Ms Lim was first appointed to the Board on 19 February 1990. She is also a member of the Audit 
Committee and Nominating Committee. She holds a Diploma from the Institute of Bankers, and 
has more than 18 years of working experience in the banking profession before her retirement in 
1990. From 1973 to 1990, she worked with the Singapore Branch of Barclays Bank PLC in various 
senior positions. Prior to her exit, she was responsible for marketing the global securities and 
custodian services of the bank. Ms Lim was also a director of Barclays Bank (S) Nominees Pte Ltd 
from September 1982 to March 1990. She was a member of the Committee on Securities Industry 
of the Association of Banks in Singapore from September 1987 to March 1990.

Ms Lim is currently a non-executive director of Sunright Limited and also sits on the Board of a 
private limited company in China.

TUAN HAJI ZAKARIAH BIN YET, AMS, AMN

Aged 60, Malaysian
Senior Independent Non-Executive Director

Tuan Haji Zakariah was first appointed to the Board on 27 January 1995 as a Non-Independent 
Non-Executive Director. He was re-designated as Independent Non-Executive Director on 8 
March 2011. 

On 31 May 2013, Tuan Haji Zakariah was appointed as a Senior Independent Director and as 
Chairman of the Audit Committee. He is also the Chairman of the Nominating Committee.

Tuan Haji Zakariah joined Lembaga Tabung Haji (“LTH”) in 1979, serving in several departments, 
including Finance, Administration, Investment, Branch Office operation, Human Resource 
Management and Hajj Management.

In addition, he has wide experience in the private sector, holding important positions in two 
subsidiaries of LTH. Among others, he was appointed as the Deputy Chief Executive Officer of 
TH Global Services Sdn. Bhd. from 16 June 2001 to 31 August 2002; Senior General Manager 
and Acting Chief Executive Officer of TH Travel & Services Sdn. Bhd. from 1 September 2002 to 
16 August 2004. His last position before his retirement was as the Chief Executive Officer of TH 
Global Services Sdn Bhd from 1 July 2011 to 31 January 2013. 

Following his departure from LTH, Tuan Haji Zakariah became the Chief Operating Officer of 
Kopetro Travel and Tours Sdn Bhd, a subsidiary company of Cooperative of Petronas and retired 
on 16 May 2014.

He has a Master of Science in Engineering Business Management from Warwick University, 
United Kingdom.
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MR YONG CHEE HOU 
Aged 59, Malaysian
Independent Non-Executive Director

Mr Yong was first appointed to the Board on 11 January 2002. He is also a member of the Audit 
Committee and Nominating Committee of the Company.  

He graduated from the University of Hull, United Kingdom with a Bachelor of Science (Hons) 
Degree in Economics and Accounting and qualified as a member of the Institute of Chartered 
Accountants in England and Wales.  He is a member of the Malaysian Institute of Accountants.  

He has spent over 9 years in the accountancy profession. Mr Yong also sits on the Boards of 
several private limited companies in Malaysia. 

1. FAMILY RELATIONSHIP
None of the Directors have any family relationship with other Directors and/or substantial 
shareholders of the Company except for Ms Lim Mee Ing, who is the spouse of Mr Samuel 
Lim Syn Soo.

2. CONFLICT OF INTEREST
None of the Directors have any conflict of interest with the Company.

3. CONVICTIONS  OF OFFENCES
None of the Directors have been convicted of any offence within the past ten (10) years other 
than traffic offence, if any.

4. DETAILS OF ATTENDANCE AT BOARD MEETINGS HELD IN THE FINANCIAL YEAR ENDED 
 31 JULY 2015

Name of Directors No. of  Meetings Attended Percentage %

Mr Samuel Lim Syn Soo 6 out of 6 100

Mr Kenneth Tan Teoh Khoon 6 out of 6 100

Ms Lim Mee Ing 6 out of 6 100

Tuan Haji Zakariah Bin Yet 6 out of 6 100

Mr Yong Chee Hou 6 out of 6 100

BOARD OF 
DIRECTORS

OTHER INFORMATION ON 
DIRECTORS
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CORPORATE
INFORMATION

BOARD OF DIRECTORS

Mr Samuel Lim Syn Soo
(Executive Chairman & Chief Executive Officer)
Mr Kenneth Tan Teoh Khoon
(Executive Director)
Ms Lim Mee Ing
(Non-Independent Non-Executive Director)
Tuan Haji Zakariah Bin Yet
(Senior Independent Non-Executive Director)
Mr Yong Chee Hou
(Independent Non-Executive Director)

AUDIT COMMITTEE

Tuan Haji Zakariah Bin Yet
(Chairman)
Mr Yong Chee Hou
(Member)
Ms Lim Mee Ing
(Member)

NOMINATING COMMITTEE

Tuan Haji Zakariah Bin Yet
(Chairman)
Mr Yong Chee Hou
(Member)
Ms Lim Mee Ing
(Member)

COMPANY SECRETARY

Ms Leong Oi Wah
(MAICSA 7023802)

REGISTERED OFFICE

802, 8th Floor
Block C, Kelana Square
17 Jalan SS7/26
47301 Petaling Jaya
Selangor Darul Ehsan
MALAYSIA
Tel: 03-7803 1126
Fax: 03-7806 1387

SHARE REGISTRAR

Symphony Share Registrars Sdn Bhd
Level 6, Symphony House
Block D13, Pusat Dagangan Dana 1 
Jalan PJU 1A/46
47301 Petaling Jaya
Selangor Darul Ehsan
MALAYSIA
Tel: 03-7841 8000
Fax: 03-7841 8008
Email: ssrs@symphony.com.my

AUDITORS

Ernst & Young 
Chartered Accountants
Level 23A, Menara Milenium
Jalan Damanlela
Pusat Bandar Damansara
50490 Kuala Lumpur
MALAYSIA

PLACE OF INCORPORATION

Malaysia

COMPANY REGISTRATION NO.

13022-A

STOCK EXCHANGE LISTING

Bursa Malaysia Securities Berhad
Main Market

STOCK NAME

KESM

STOCK CODE

9334

SECTOR

Technology

WEBSITE

www.kesmi.com 
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During the financial year under review, 

1. UTILISATION OF PROCEEDS RAISED FROM ANY CORPORATE PROPOSAL

there were no proceeds raised from corporate proposal.

2. SHARE BUYBACKS

 the Company did not have a share buyback scheme in place.
 

3. OPTIONS OR CONVERTIBLE SECURITIES

the Company did not have an option scheme in place and did not issue any convertible 
securities.

4. SPONSORED DEPOSITORY RECEIPT PROGRAMME

the Company did not sponsor any depository receipt programme.

5. SANCTIONS AND/OR PENALTIES

there were no sanctions and/or penalties imposed on the Company and its subsidiaries, 
Directors or management by the relevant regulatory bodies.

6.	 NON-AUDIT	FEES

the amount of non-audit fees incurred for services rendered to the Group and the Company 
by the External Auditors is disclosed in Note 8 of the audited Financial Statements included 
in this Annual Report.

7. PROFIT ESTIMATE, FORECAST OR PROJECTION

 there was no profit estimate, forecast or projection or unaudited results released which differ 
by 10% or more from the audited results. 

8. PROFIT GUARANTEES

 there were no profit guarantees received by the Company.

9. MATERIAL CONTRACTS

there were no material contracts entered into by the Company and its subsidiaries involving 
Directors’ and major shareholders’ interests, either still subsisting at the end of the financial 
year ended 31 July 2015 or entered into since the end of the previous financial year.

OTHER 
INFORMATION

































































































































































































The Company Secretary
KESM INDUSTRIES BERHAD (13022-A)
802, 8th Floor
Block C, Kelana Square
17 Jalan SS7/26
47301 Petaling Jaya
Selangor Darul Ehsan
MALAYSIA
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